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Lenders increase margins on short term fixed

FOR IMMEDIATE RELEASE

The cost of the average fixed rate mortgage has risen in the last month, with borrowers looking for longer term
mortgages being hardest hit.

1 Month Ago IEY | Change
Average 2 Year Fixed 4.61% 4.64% +0.03%
Average 5 Year Fixed 5.54% 5.55% +0.01%
Average 10 Year Fixed 5.74% 5.78% +0.04%
Source: Moneyfacts.co.uk 18.5.09

It takes a number of increases to move the market average and it seems we are seeing a worrying trend of rate
increases. In the last few weeks the following providers have all increased rates.

Barnsley BS - Principality BS

Britannia BS - Royal Bank of Scotland (Intermediary
Coventry BS mortgages)

Halifax - Woolwich

Newbury BS - Yorkshire BS

Borrowers with no more than a 15% deposit have been hardest hit, with rate increases of up 0.20% since this
time last month.

1 Month Ago

10 Year Fixed
90% LTV N/A N/A N/A
85% LTV 6.55% 6.75% +0.20%
75% LTV 5.59% 5.61% +0.02%
60% LTV 5.19% 5.27% +0.08%

5 Year Fixed
90% LTV 6.48% 6.55% +0.07%
85% LTV 6.20% 6.19% -0.01%
75% LTV 5.15% 5.16% +0.01%
60% LTV 4.96% 4.99% +0.03%

2 Year Fixed
90% LTV 5.97% 6.09% +0.12%
85% LTV 5.92% 5.97% +0.05%
75% LTV 4.18% 4.16% -0.02%
60% LTV 4.06% 4.13% +0.07%

Source: Moneyfacts.co.uk 18.5.09

Michelle Slade, analyst at Moneyfacts.co.uk, commented:

“Borrowers hoping to take advantage of this period of low interest rates and lock into a long term fixed are going
to be disappointed.

“In the last few weeks, swap rates for longer term deals have increased and this is being passed on through
higher mortgage rates.

“Two year swap rates have continued their downward trend, but this is not being reflected in new mortgage rates.
Lenders are in effect taking bigger margins from the more popular shorter term fixed deals.

“The best deals are still to be found for borrowers with a 40% deposit, but even these have not been immune from
the increase in rates, even though the risk of foreclosure on such loans is minimal.”
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Note to Editors:

FOR IMMEDIATE RELEASE

About Moneyfacts.co.uk

Moneyfacts.co.uk is the UK’s leading independent provider of personal finance information. For the last 20
years, Moneyfacts’ information has been the key driver behind many personal finance decisions, from the
Treasury to the high street.

Our increasingly popular consumer website www.moneyfacts.co.uk helps customers make better
financial decisions and gives them the ability to check the latest best buy products and to search the
whole market for products that suit their individual circumstances.

Moneyfacts.co.uk also supplies best buy charts to many of the UK national and regional newspapers, with a
total weekly readership in excess of 22,000,000. Moneyfacts.co.uk also provides the personal finance data
that powers many UK online comparison websites.

Our dedicated research experts produce three monthly publications as well as providing real time news and
data services to the majority of banks and building societies. Additional information can be found at
www.moneyfactsgroup.co.uk.
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Looking for extra comment, a chart or more information, then please give us a call. We are always
more than happy to help.
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