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Low savings rates but real returns continue to climb

Savings rates look to have ended their freefall, with the average no notice rate hovering around 0.65%,
marginally above bank base rate.

Today’s published inflation figures shows that the real return after basic tax and inflation on an average
no notice savings account is 1.73 per cent for Retail Price Index (RPI) for Consumer Price Index (CPI)
is still in the negative at minus 1.77 per cent.

Darren Cook, Analyst at Moneyfacts.co.uk, commented:
“Unfortunately low interest rates are geared to encourage savers to plough their savings back into the
economy, but this serves little or no benefit to those who rely on interest from their hard earned wealth

to subsidise their pension.

“Using both inflationary indices, the real return on savings interest is showing a pleasing upward trend
for RPI, up 0.67 per cent on last month.

“Due to the make up of RPI, the only beneficiaries of this positive real return are those that have
recently benefited from cheap monthly mortgage repayments.

“Mortgage-free pensioners who are relying on savings interest to subsidise their income are seeing
their expenses rise by CPI at 2.30 per cent and their savings fall by 1.77 per cent in real terms”.

CPI against RPI - real return on savings (after basic tax & inflation)
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Note to Editors:

About Moneyfacts.co.uk

Moneyfacts.co.uk is the UK’s leading independent provider of personal finance information. For the last 20
years, Moneyfacts’ information has been the key driver behind many personal finance decisions, from the
Treasury to the high street.

Our increasingly popular consumer website www.moneyfacts.co.uk helps customers make better
financial decisions and gives them the ability to check the latest best buy products and to search the
whole market for products that suit their individual circumstances.

Moneyfacts.co.uk also supplies best buy charts to many of the UK national and regional newspapers, with a
total weekly readership in excess of 22,000,000. Moneyfacts.co.uk also provides the personal finance data
that powers many UK online comparison websites.

Our dedicated research experts produce three monthly publications as well as providing real time news and
data services to the majority of banks and building societies. Additional information can be found at
www.moneyfactsgroup.co.uk.

Contact us...

Looking for extra comment, a chart or more information, then please give us a call. We are always
more than happy to help.

Darren Cook 01603 476207
Head of Press & PR dcook@moneyfacts.co.uk
Press Office _
Michelle Slade 01603 476454
Press Officer mslade@moneyfacts.co.uk
Darren Cook 07803 899935
Out of hours Head of Press & PR
An ISDN line is available for broadcast: 01603 230551
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