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Savers can only watch as CPI enters a deeper vortex   
 
 
 
The consumer price index again rose even sharper to 3.50%, nearly double the Government’s 
target of 2%.   
 
Savings rates are still falling after a flurry of lenders cut a selection of mortgage deals. The 
average no notice rate  fell by 0.02% to 0.73% since last month. 
 
A basic rate taxpayer currently needs to find a savings account that pays at least 4.38% in 
interest to stop their savings pot eroding away. A higher rate taxpayer has little  chance to find 
an account that pays 5.83%. 
 
Currently, there are no fixed rate bonds paying interest above  5.83%. 
 
The recent published inflation figures shows that the real return after basic tax and inflation on 
an average no notice savings account is at a head shaking minus 2.92%, the lowest on record. 
 
Darren Cook, Spokesman for Moneyfacts.co.uk, commented: 
 
“Each month, inflation is cutting deeper into people’s spending power and lower savings 
interest rates are creating an even bitterer pill to swallow.   
 
“Those who are relying on their savings pot to subsidise other income are seeing their savings 
being eroded on average by 2.92% per year for a basic rate taxpayer and 3.06% for a higher 
rate taxpayer.   
 
“Savers are hoping that this is just a short spike in inflation, but will lead to further aggravating 
issues if inflation does not fall as quickly as it is going up. 
 
“Savers need to secure a gross return on their savings of at least 4.38% to break even. Higher 
rate taxpayers need to achieve the near impossible, by trying to find savings rates that return 
at least 5.83%.” 
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Real return on average savings rate
(basic rate taxpayer)
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Note to Editors: 
 
 
About Moneyfacts.co.uk 

 
Moneyfacts.co.uk is the UK’s leading independent provider of personal finance information. For the last 20 
years, Moneyfacts’ information has been the key driver behind many personal finance decisions, from the 
Treasury to the high street. 

 
Our increasingly popular consumer website www.moneyfacts.co.uk helps customers make better 
financial decisions and gives them the ability to check the latest best buy products and to search the 
whole market for products that suit their individual circumstances. 

 
Moneyfacts.co.uk also supplies best buy charts to many of the UK national and regional newspapers, with a 
total weekly readership in excess of 22,000,000. Moneyfacts.co.uk also provides the personal finance data 
that powers many UK online comparison websites. 

 
Our dedicated research experts produce three monthly publications as well as providing real time news and 
data services to the majority of banks and building societies. Additional information can be found at 
www.moneyfactsgroup.co.uk. 
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Looking for extra comment, a chart or more information, then please give us a call. We are always 
more than happy to help. 
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