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Savings rates tumble to fund mortgage cuts 

 
In order to maintain their balance sheets, providers can either offer competitive mortgage or saving 
deals, not both. 
 
Since November 2009, mortgage rates have been reducing, but in order to fund these cuts, savings 
rates have fallen too (see appendix). 
 
The biggest rate reductions have been on fixed rate bonds, but numerous best buy easy access deals 
have also been withdrawn. The only exception is ISAs, where the current ISA season sees providers 
competing to attract savers’ tax-free allowance. 
 

Account Type Top rate - Nov 2009 Top rate – Today Change 
Easy Access 3.35% 3.00% - 0.35% 

Notice 3.30% 3.25% -0.05% 
ISA (Variable) 3.25% 3.50% + 0.25% 

ISA (Fixed) 4.60% 5.00% +0.40% 
1 Year Bond 3.95% 3.30% - 0.65% 
2 Year Bond 4.35% 4.10% -0.25% 
3 Year Bond 4.70% 4.60% - 0.10% 
4 Year Bond 5.10% 4.50% - 0.60% 
5 Year Bond 5.65% 5.10% - 0.55% 

Source: Moneyfacts 9.3.10 
 
Michelle Slade , spokesperson for Moneyfacts.co.uk commented: 
 
“Providers have moved their focus to the more profitable mortgage market, with savings rates being 
reduced to fund mortgage cuts. 
 
“The frozen money markets and requirements on providers to hold more capital reserves pushed 
savings rates upwards during last summer and autumn, but the demand for deposits appears to have 
eased and rates are now falling. 
 
“Despite providers having many more savers than borrowers, it is savers who are being neglected, with 
those who really on their savings to supplement their income being hardest hit. 
 
“It is already virtually impossible for savers to find an account paying a positive real return after tax and 
inflation and falling rates are only going to exacerbate the situation. 
 
“Savers with fixed rate deals coming to an end now are likely to be for a real shock at the lower rates of 
return they will receive on any new deal. 
 
“ISA savers could now have more than £60,000 invested and it is no wonder providers are keen to 
attract their money, but when the ISA season comes to an end in a couple of months, rates are likely to 
fall again.” 
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Appendix 
 
Fixed Rate Mortgages 
 

Date (1st month) Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 
Average 2 Year Fixed Bond 3.75% 3.73% 3.72% 3.67% 3.51% 

Average 2 Year Fixed Mortgage 5.11% 4.93% 4.88% 4.82% 4.74% 
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Tracker Mortgages 
 

Date (1st month) Nov-09 Dec-09 Jan-10 Feb-10 Mar-10 
Average No Notice Rate 0.81% 0.81% 0.78% 0.76% 0.72% 

Average Tracker Mortgage 3.78% 3.71% 3.77% 3.68% 3.65% 
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About Moneyfacts.co.uk 
 
Moneyfacts.co.uk is the UK’s leading independent provider of personal finance information. For the last 21 years, 
Moneyfacts’ information has been the key driver behind many personal finance decisions, from the Treasury and 
the Bank of England to the high street. 
 
Our increasingly popular consumer website www.moneyfacts.co.uk helps customers make better financial 
decisions and gives them the ability to check the latest best buy products and to search the whole market for 
products that suit their individual circumstances. 
 
Moneyfacts.co.uk also supplies best buy charts to many of the UK national and regional newspapers, with a total 
weekly readership in excess of 22,000,000. Moneyfacts.co.uk also provides the personal finance data that powers 
many UK online comparison websites. 
 
Our dedicated research experts produce three monthly publications as well as providing real time news and data 
services to the majority of banks and building societies. Additional information can be found at 
www.moneyfactsgroup.co.uk. 
 
 
Contact us… 

 
Looking for extra comment, a chart or more information, then please give us a call. We are always more 
than happy to help. 
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